Manistee Downtown Development Authority

Revolving Loan  Program

Funds provided by the US Department of Agriculture Rural Development Program


Small business loans available up to $10,000 with terms determined on a case-by-case basis as follows: (Loan Committee has the authority to make an exception to the rule based on merit).

· The Manistee Downtown Development Authority (MDDA) loan committee will review only complete applications.

· Loan requests will be evaluated based on the merit of the application with emphasis given to requests that create and/or retain jobs or promote economic growth in the Manistee Downtown Business District.

· Loan requests can provide financing for up to $10,000 of a project for 

Equipment

Operational Expenses

Inventory

· Loan requests must provide reasonable evidence of the ability to repay all loan proceeds and may require acceptable collateral.

· Pricing and loan terms (including structure, collateral and amortization) will be determined by the MDDA loan review committee with input from the applicant.

· Interest rates will be 1 1/2 percent below prime – fixed. 

· Loan proceeds could be used for any reasonable and legal purpose; however, loan proceeds cannot be used to refinance any current debt.

· Loan proceeds cannot be used to re-finance any debt and cannot be used to finance any construction or real estate purchases.

· If approved, the commitment to lend will be valid for a predetermined period to be outlined in the commitment to lend. (Extensions permitted by approval of the loan committee). 

· Loan amortization will be matched to the purpose of the loan and the asset(s) it funds with equipment limited to 5-years and inventory and Operational Expenses limited to 3-years.

· All loans will be reviewed monthly by the MDDA loan committee and the MDDA for recommendation of approval by the Manistee Downtown Development Authority.

· Funding will not occur until all loan paperwork has been signed, liens perfected and funds are released by the US Department of Agriculture.

· There is a $350 processing fee when application is approved.

An application package is available from the Manistee DDA office at 294 River St, Ste #2, Manistee, MI 49660.  Contact; Caitlyn M Berard, DDA Director at 231-398-3262 or cberard@manisteedowntown.com.

